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SUBJECT: ANTITRUST: POSSIBLE TRADE RESTRAINT DECISION BY 
KOREAN WIG ASSOCIATION 

REF: STATE 052940 

1. EMBOFF DISCUSSED SUBJECT QUESTION MARCH 25 WITH SUH, 

JANG UK, CHAIRMAN OF KOREAN HARIGOODS EXPORTERS ASSOCIATION (KHEA). 

SUH CONFIRMED THAT ON MARCH 10 KHEA BOARD MADE DECISION 

TO SELL WIGS ONLY TO "LARGE, IMPORTER/WHOLESALERS". DECISION 

IS TO BE IMPLEMENTED AS OF APRIL 10. SUH BELIEVES DEFINITION 

"LARGE, IMPORTER/WHOLESALERS" WILL BASICALLY ENCOMPASS MEMBERS 

OF AMERICAN WIG ASSOCIATION (AW A). KHEA WROTE TO AWA SOME 

TIME AGO ASKING FOR LIST OF IMPORTER/WHOLESALERS WITH AT 

LEAST $300,000 WIG VOLUME ANNUALLY, BUT NO REPLY HAS BEEN RECEIVED 

FROM AWA. 

2. SUH, WHO WAS QUITE CANDID IN DISCUSSING MATTER, SAID 
KHEA BOARD REACHED DECISION AFTER ANALYSIS OF 1973 EXPORT 
PATTERN SHOWED THAT THERE WERE 331 US IMPORTERS OF KOREAN 
WIGS IN THAT YEAR, OF WHICH 175 IMPORTED LESS THAN $30,000 
EACH, WHILE SOME 13 BUYERS BOUGHT AT LEAST $1 MILLION WORTH 
OF WIGS EACH. OBJECT OF MARCH 10 DECISION IS TO ELIMINATE 
"DISORDERLY MARKETING" (READ EXCESSIVE COMPETITION) BY 
STOPPING DIRECT EXPORTS OF WIGS TO RETAILERS, REGARDLESS 

OF SIZE. SUH ADMITTED THAT MOVE WOULD PROBABLY INCREASE 
EXPORT PRICES, BUT THIS WOULD BE "GOOD FOR U.S. TOO, SINCE 
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CLAIMED DECISION WAS REACHED BY KHEA ALONE, WITHOUT PRODDING 
OR EVEN ENCOURAGEMENT KROM EITHER ROKG OR AWA. HE ALSO 
CONFIRMED THAT LIKE MOST KOREAN EXPORTS, WIGS REQUIRE EXPORT 
LICENSE, ROUTINELY ISSUED BY MINISTRY OF COMMERCE AND INDUSTRY 
ON BASIS OF RECOMMENDATION BY EXPORTERS ASSOCIATION. 

3. AS INDICATED PARA 3 REFTEL, KHEA DECISION SIMILAR TO MOVE 
MADE LAST YEAR BY KOREAN EYELASH EXPORTERS ASSOCIATION. 
UNLESS DEPARTMENT PERCEIVES OBJECTION, EMBOFF PLANS DISCUSS 
CONTENTS REFTEL WITH CHAIRMAN OF LATTER ASSOCIATION AS WELL, 
THUS PUTTING EYELASH EXPORTERS ON NOTICE THAT USG IS TAKING 
AN INTEREST IN THEIR POSSIBLY QUESTIONABLY MARKETING ARRANGE- 
MENTS. PLEASE ADVISE. 

HABIB 
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